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South Africa: Energy Efficiency in Public Buildings
and Infrastructure Programme (EEPBIP)

The overall objective of the EEPBIP is to reduce Greenhouse Gas (GHG) emissions in
South Africa by catalysing an energy efficiency transformation within the public-sector,

The challenge

South Africa’s reliance on coal-based electricity and the inefficient
use of energy results in the nation ranking amongst the globe’s
highest GHG emitters. South Africa, like the rest of the continent
remains susceptible to the impacts of climate change, which are
compounded by poverty and financial and technological contraints.

One of the measures to mitigate the impacts of climate change
is through energy efficiency transformation within public sector
buildings and infrastructure. The implementation of such initia-
tives, however, faces challenges such as access to capital, limited
institutional programme support structures, along with skills and
capacity constraints.

The EEPBIP has been developed to address these challenges,
promoting energy efficiency and reducing the impacts of climate
change.

Our approach

The EEPBIP provides technical and investment support to miti-
gate technical, institutional and financial risks. The target group
includes multiple stakeholders from both the public and the private
sector. The direct beneficiaries include stakeholders from the
three spheres of government (municipal, provincial and national),
who own and manage the buildings and infrastructure, that will
undertake energy efficiency interventions within buildings, street
lighting and water/waste water treatment plants. The EEPBIP
intends to enhance private sector participation by leveraging public
and private sector finance, growing the Energy Service Company
(ESCO) market, increasing skills and supporting job creation and
enterprise development.
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The Department of Mineral Resources and Energy (DMRE) is the
lead implementing partner of the programme. Other supporting
partners include the Office of the Presidency, the Department
of Public Works and Infrastructure (DPWI), the Department of
Forestry, Fisheries and Environment (DFFE), the South African
National Energy Development Institute (SANEDI) and The National
Business Initiative (NBI). The Industrial Development Corporation
(IDC) is implementing the financial component of the programme
through the establishment and management of a Partial Credit
Guarantee, to provide security on loans to ESCOs implementing
public sector projects through an energy performance contracting
model. GIZ acts as the delivery organisation on behalf of the
Mitigation Action Facility,

The Government of South Africa has thus far initiated a co-
funding mechanism through alignment with the Municipal Energy
Efficiency and Demand Side Management (EEDSM) Programme.
The allocated EEDSM grants given to a municipality may be utilised
partially to undertake project preparation activities and pipeline /
development and partially as a project capex contribution.
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The benefits

¢ Reduce Energy Consumption - The Programme sets out to
assist South Africa in achieving a considerable reduction in
energy consumption within the public sector

e Leverage Public and Private Sector Funding - A partial credit
guarantee will be established at the IDC to support ESCO
investment in energy efficiency measures within public sector
buildings and infrastructure. The EEPBIP will support public
sector entities to develop high quality bankable projects.

¢ Create employment within the energy sector - Approximately
1800 jobs are estimated to be created through the
implementation of projects under the EEPBIP, with a strong
focus on local economic development and support to women,
youth and Broad-Based Black Economic Empowerment
(B-BBEE).

e Social upliftment - The EEPBIP will enable public entities
to reduce operational costs. The cost savings can strengthen
service delivery (eg. Energy access; health care; housing;
education etc).

e Public sector to lead by example - The initiatives adopted
by the public sector to reduce energy consumption will serve
as a precedent to other sectors, supporting. government’s
intentions to lead by example and thus transform the entire
energy efficiency sector.
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